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E.O. 11652: N/A 
TAGS: MASS, ID 

SUBJECT: F-5 AIRCRAFT PURCHASES (FMS CASES SBX AND SCA) 

REF: JAKARTA 3919 

, THE PROGRESS PAYMENT SCHEDULES LISTED IN ATTACHMENTS 
5 AND 6 TO SUBJECT LETTERS OF OFFER ARE BASED ON BEST 
USAF ESTIMATES OF F-5 PROGRAM FUNDING REQUIREMENTS AND 
WERE DEVELOPED IN ACCORDANCE WITH MASM III PROCEDURES. 

2. THE FMS CREDIT PAYMENT SCHEDULES (ATTACHMENT 5) RE- 
FLECT THE AMOUNT OF FMS CREDIT FUNDS WHICH ACTUALLY WERE 
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AVAILABLE FOR APPLICATION AGAINST THE F-5 PROGRAM AT THE 
TIME THE LETTERS OF OFFER WERE PREPARED AND DO NOT, RPT, 

NOT PRECLUDE THE ALLOCATION OF ADDITIONAL FMS CREDIT FUNDS 
AGAINST THIS PROGRAM IF AND WHEN THEY BECOME AVAILABLE. 

3. IF FOLLOWING ACCEPTANCE OF EITHER OR BOTH F-5 LETTERS 
OF OFFER THE GOI WISHES TO APPLY FUTURE FMS CREDIT FUNDS 
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AGAINST THE "DEPENDABLE UNDERTAKING” PAYMENT SCHEDULES 
CONTAINED IN ATTACHMENT 6 IT MAY DO SO PROVIDED PRIOR 
USG APPROVAL IS OBTAINED AND USAF IS REQUESTED TO REVISE 
SUCH SCHEDULES TO REFLECT THE ACTUAL METHOD OF PAYMENT. 

FOR EXAMPLE, OF THE TOTAL AMOUNT OF GOI FMS CREDIT 
PLANNED FOR FY 1978, 18.0 MILLION DOLS HAS BEEN APROVED 
BY USG FOR APPLICATION AGAINST THE F-5 PROGRAM. THESE 
FMS CREDIT FUNDS MAY BE UTILIZED TO DEFRAY 18.0 MILLION 
DOLS IN ANTICIPATED PROGRESS PAYMENTS CURRENTLY LISTED 
UNDER THE HEADING "DEPENDABLE UNDERTAKING". IF, 
FOLLOWING SIGNATURE OF THE FY 1978 FMS CREDIT AGREEMENT, 
THE GOI WISHES TO SO UTILIZE THESE FUNDS, IT SHOULD 
NOTIFY USAF WHICH WILL ALTER ATTACHMENTS 5 AND 6 ACCORD- 
INGLY. 

4. THE GOI WILL, OF COURSE, REMAIN RESPONSIBLE FOR 
FINANCING FROM ITS OWN RESOURCES ANY DIFFERENCES 
BETWEEN ANY PROGRESS PAYMENTS DUE AND THE AMOUNT OF 
FMS CREDIT FUNDS ACTUALLY AVAILABLE FOR DISBURSEMENT 
AT THE TIME SUCH PAYMENTS ARE REQUIRED. COOPER 
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